10

- PPN .
ISME # o
S A BS el AN S
\ 208 -
Bangalore 2 A

International School of Management Excellence

ISBN No. 978-93-87865-72-3

EXPLORE

Proceedings of 9" International Conference on
Contemporary Issues in Management
held on 26 & 27 February 2021

Qe “

ndustry coliaboration

ci b vHRE




First Edition: February 2021
taternutionnl School of Management Exeellence, Bangalore

S International Conference on Contemporary Issues in Management

No part of this publication may be reproduced or transmitted in any form by any means, electronic or
mechanical, including photocopy, recording, or any information storage and retrieval system, without

permission in writing from the copyright owners.

DISCLAIMER

I'he authors are solely responsible for the contents of the papers complied in this volume. The publishers
or editors do not take any responstbility for the same in any manner. Errors, if any, are purely
unintentional and readers are requested to communicate such errors to the editors or publishers to avoid

discrepancies in future.



Highlight


CONTENTS

10,

AN EXPLORATORY STUDY OF RISKS AND FOOD INSECURITY IN
THE AGRISUPPLY CHAIN 1

Papri Ray', Dr R Duraipandian®, Gafjala Kirvanmai', Rachana Rao' and Mathew John
‘/l'\l‘

ARTIFICIAL INTELLIGENCE IN THE BANKING SECTOR — A
CRITICAL ANALYSIS

Mr.Joel Manjaly', Dr. Ranjana Mary Varghese, Vr.Philip Varughese'

e

AN EXAMINATION OF THE ROLE OF SPIRITUAL LEADERSHIP
AND SERVANT LEADERSHIP ON KNOWLEDGE CREATION UNDER
THEMEDITATING INFLUENCE OF MINDFULNESS 3

Vs, Prectha Suresh’ and Dr. M Ramesh Kumar

MARKETING STRATEGY FOR ONLINE CABS BY ANALYSING
CUSTOMER AND CAB DRIVER ISSUES 4
tlex Nero' and Dr, Sreedhara R’

FACTORS AFFECTING CHANNEL CONFLICTS IN THE VALUE
CHAIN OF FMICG SECTOR 5
Mr. Deepak Joy Mampilly! and Dr Sreedhara R?

ASTUDY ON THE AWARENESS OF ART AS ALTERNATIVE
INVESTMENT AMONG THE INVESTORS OF BANGALORE 5
Prof. Meera Seshannu’ Dr. Periasamy P?

CHALLENGES OF WOMEN IN LEADERSHIP ROLES DURING
PANDEMIC 7
Dr. Savitri Jayant', and M R Suji Raga Priva’

USING PIOTROSKI F-SCORE FOR ASSESSING FINANCIAL HEALTH:
EVIDENCE FRONM LEADING INDIAN PRIVATE BANKS 8
So Rangapriva’, and Dr. L Meenakumari’

ASTUDY ON PROBLEMS AND CHALLENGES OF RURAL
ENTERPRENEURS IN INDIA 9
Vinay Prasad B', Naveena 1-

CENTRALBANK DIGITAL CURRENCY (CBDC) CAN I'T REPLACE
NOTES AND COINS IN INDIA 10

Dwijendra Kumar Kashyap' and Dr.J. Meenakumari’


Highlight

Highlight

Highlight


com
A

ABSTRACT:

This research investigates the efficacy of Piotroski F-score to screen firms with good
financial health and to identify early signs of financial distress in Indian banking stocks.
This study complements existing empirical evidence which indicate that the venerable
model can provide valuable insight for investment decision making and risk
management.

The evidence is drawn from valuation signals across leading private banks in India for a
period ranging from 2014-2020. Piotroski F-score evaluates companies with a discrete
number between zero and nine, the score facilitates determination of financial strength
of the company. Higher score indicates better financial health and vice versa. The F-score
is calculated as a sum of criteria which evaluates profitability signals, leverage and
liquidity, sources of funds and operating efficiencies. In this study, each of these ratios
have been analyzed to gain valuable insight on the banks (company-level). Analysis of
Variance of various ratios, ascertains intensity of relationship across banks (industry-
level), This can help manage exposure in the portfolio as per the economic environment.
The Piotroski F-score evaluates the generic financial health of the firm and indicates the
direction in which the firm is headed. By studying individual factors, relative strength
can be assessed. Piotroski F-score ranged between 0-7 for all the banks under study,
indicating that none of them were a “‘compelling buy’ (score 8 or 9) over the seven-year
horizon. Some banks have consistently shown depleting F-score over at least 3 years, this
can be interpreted as a signal of financial distress. It is evident that consistent monitoring
of F-score empowers pro-active risk management.

This work attempts to introduce Piotroski F-score as an integral valuation metric in
evaluating Indian banking stocks. F-score can be used for initial screening; it's consistent
monitoring can facilitate optimized returns at risk-adjusted levels.

Keywords: Piotroski, Indian Private Banks, F-score, Valuation, Risk Management
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